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• Founded: 2011

• Office: Rostov-on-Don, Russia

• Aim: encourage and promote the interests, cooperation, 

information and experience exchange of Economic Universities in 

South and Eastern Europe and of the Black Sea Region

• Website: http://asecu-youth.com/

About us!

http://asecu-youth.com/


About us!

• Our family is getting 

bigger every year!

• Activities:
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Introduction
Common questions about Climate 

Finance answered!



What is climate 
finance?

1



• Climate finance refers to local, national or transnational financing 

that seeks to support mitigation and adaptation actions that will 

address climate change

• The contribution of countries to climate change and their capacity 

to prevent it and cope with its consequences vary enormously

What is Climate Finance?



Why is climate 
finance important?

2



• Climate finance is needed for mitigation, because large-scale 

investments are required to significantly reduce emissions

• Climate finance is equally important for adaptation, as significant 

financial resources are needed to adapt to the adverse effects 

and reduce the impacts of a changing climate

Why is climate finance important?



Where does the 
money come 

from?

3



• The money should come from the countries that are responsible 

for the environmental damage and have the capacity to make it 

right

This is a matter of climate justice

Where does the money come from?



Why is climate 
finance such a 

big deal?

4



• Industrialized economies have profited from carbon-intensive 

economic development, but this development path is no longer 

an option for poor countries, because they need to go directly to 

clean, renewable and sustainable energy resources

• Small island nations and poor countries are the ones that climate 

change have hit the most, and this is even more unfair 

considering their tiny contribution to the problem

• Therefore, rich countries (polluters) owe developing countries a 

historic climate debt, that must be paid

Why is climate finance such a big deal?



How much 
money is 
needed?

5



• Careful estimates say hundreds of billions

• The longer we wait to tackle climate change, the more expensive 

it gets

• While rich and industrialized countries should take the lead, most 

money right now comes from the private sector

How much money is needed?



What’s this 
money for?

6



• Climate finance is used to fund projects in mitigation or 

adaptation, and in cross-cutting activities that combine both

Let’s take a look at both categories

What’s this money for?



• Examples: hurricane shelters, sea walls, restoring forests, or 

managing water systems that flood or drought

• Adaptation has a result of communities to bear the worst effects 

of climate change and adjust their lives to an uncertain future 

Adaptation



• Mitigation projects reduce greenhouse gas emissions, by shifting 

energy production to sustainable sources

• Examples: clean public transportation, renewable energy from 

wind and solar power, or planting trees in deforested areas 

• As a result, these can address energy poverty by distributing 

renewable energy to everyone

Mitigation



Are all mitigation 
projects good for 

everyone?

7



• No 

• For example, large hydroelectric jams can displace people and 

destroy local communities, or implementation of large food crops 

without the required tests can increase food insecurity

• That’s why we must be careful on how projects are being realized, 

and what are the benefits and costs

Misguided climate mitigation can easily make things even worse, and 

the most successful projects must put people first

Are all mitigation projects good for everyone?



Prehistory of 
Climate Finance



Climate change 
• a global phenomenon of climate 

transformation 

• It is characterized by the changes in 

the usual climate of the planet that 

are especially caused by human 

activities

• As a result of unbalancing the weather 

of Earth, the sustainability of the 

planet’s ecosystems is under threat, as 

well as the future of humankind and 

the establish of the global economy.”



• Main groups of drivers that affect on causing Global 
climate change:

a. Natural drivers – like volcanic eruptions, changes in the sun’s 

energy output, regular changes in the Earth’s orbital cycle

b. Human drivers – greenhouse gases, land cover changes, 

smoke, and dust



• The obtained 

information proves 

that human activity has 

a direct impact on the 

observed negative 

changes in relation to 

the climate

• The biggest drivers of 

this global challenge 

are greenhouse gases



• The three main sectors 

that foster Climate 

change are:

1. Energy – 73.2 %;

2. Agriculture - 18.4 %;

3. Industry – 5.2 %;



• The direct negative effects are expressed by:
• Temperature rising

• Sea level rising

• An increase in heavy precipitation (heavy rain and hail)

• Melting glaciers

• Extreme weather events

• Dryness

• Others



• There are also indirect consequences, which directly affect the 

humanity, as:

• Hunger and water crisis (especially in developing countries)

• Health risks

• Increasing spread of pests and pathogens

• Economic problems

• Loss of biodiversity (flora and fauna)

• Ocean acidification due to increased HCO3 concentrations in 

the water because of increased CO₂

• Others



Thus, all these factors are not only the main drivers for global 

climate change but also for the creation of an innovative global 

instrument to make a "green" transition to sustainability and 

environmental responsibility

This tool is known as “Climate Finance”.



Key Facts of 
Climate Finance



Climate finance is “finance that aims at

1. reducing emissions, and

2. enhancing sinks of greenhouse gases, and

3. reducing vulnerability of, and maintaining 

and increasing the resilience of, human 

and ecological systems to negative climate 

change impacts”.

UNFCCC'S DEFINITION



When was the concept of ‘climate 
finance’ officially

introduced in the form of the global 
action plan with policies and

measures?

a) In 2015 c) In 2019
b) In 2017 d) In 2020

Chat Question!



• The 21st session of the Conference of Parties (COP) to the 

UNFCCC (Paris 2015) introduced a new era for climate finance, 

policies, and markets

Answer - A



• It is commonly known that the Conference of Parties (COP) is the 

supreme decision-making body of the Convention (i.e., International law/ 

law of conventions)

• All States that are Parties to the Convention are represented at the COP, 

at which they review the implementation of the Convention and any 

other legal instruments that the COP adopts.

• Main task: to review the national communications and emission 

inventories submitted by Parties.

• Meetings: annually

• The first COP meeting was held in Berlin, Germany in March 1995.

COP and Climate Finance



1. Decision Making: 
Conference of Parties (COP)

2. Operating (Financial):
- The Global Environment Facility (GEF) (est. in 1994)
- the Green Climate Fund (GCF) (est. in 2010)
+ funds:
- the Special Climate Change Fund (SCCF)
- the Least Developed Countries Fund (LDCF)
- the Adaptation Fund (AF)

3. Coordinating
Standing Committee on Finance (SCF)

Governing Bodies of CF



The United Nations Framework Convention 
on Climate Change serving

as the 21st meeting of the Parties to the ... 
(name of the document on

climate change)  took place from 30 
November to 11 December 2015, in

Paris, France [UNFCCC]. 
What is the name of the document?

A) Kyoto Protocol

B) Paris Agreement

C) Basel Convention

D) Rotterdam Convention

Chat Question!



• The 21st COP meeting was aimed at revisiting the Kyoto Protocol. In 2015, the 

Paris Agreement was adopted, which is a separate instrument under the UNFCCC 

rather than an amendment of the Kyoto Protocol. It substituted the Kyoto 

Protocol.

• Basel Convention is an international treaty to reduce the movements of hazardous 

waste between nations, and specifically to prevent transfer of hazardous waste 

from developed to less developed countries (LDCs) (came into force in 1992)

• Rotterdam Convention is a multilateral treaty to promote shared responsibilities in 

relation to importation of hazardous chemicals. The convention promotes open 

exchange of information and calls on exporters of hazardous chemicals to use 

proper labeling, include directions on safe handling, and inform purchasers of any 

known restrictions or bans (came into force in 2004)

Answer - A



Conference: Paris Climate Change Conference
Session: COP 21
Location: Paris, France
Dates: November 2015



What is the difference between the 
Kyoto Protocol and the Paris

Agreement? 
(several answers are available)

A) The Paris Agreement was signed by more 
countries than the Kyoto Protocol

B) The Paris Agreement has more flexible and less 
strict commitment targets than the Kyoto Protocol

C) The Paris Agreement obliges all UN members to 
reduce greenhouse emissions

D) The Paris Agreement does not provide a 
specific division between developed and 
developing nations

Chat Question!



• Unlike its predecessor, the Kyoto Protocol, which sets commitment targets that 

have legal force, the Paris Agreement, with its emphasis on consensus building, 

allows for voluntary and nationally determined targets.

• The Kyoto Protocol had 84 signatories and 192 parties, while the Paris Agreement 

has 195 signatories and 191 parties.

• While the Kyoto Protocol differentiated between Annex-1 and non-Annex-1 

countries, this division is blurred in the Paris Agreement, as all parties are required 

to submit emissions reductions plans. The Paris Agreement still emphasizes the 

principle of "Common but Differentiated Responsibility and Respective 

Capabilities"—the acknowledgement that different nations have different 

capacities and duties to climate action—but it does not provide a specific division 

between developed and developing nations

Answer



Paris Agreement members



• Through the Cancun Agreements in 2010 developed country Parties 

committed, in the context of meaningful mitigation actions and 

transparency on implementation, to a goal of

“Mobilizing Jointly USD 100 Billion Per Year By 2020 To Address The Needs 

Of Developing Countries”

• When adopting the Paris Agreement Parties confirmed this goal, called 

for a concrete road map to achieve the goal by 2020, and agreed that 

prior to 2025 the Conference of the Parties shall set a new collective 

quantified goal from a floor of USD 100 billion per year

Objective of Climate Finance



Flows of climate finance



Under the UN Framework Convention of Climate Change, global community has 
agreed that:

• Industrialized countries, who have benefited the most from climate change, 
should support climate projects in developing countries

• This means that financial transfers must be made

• These are made through climate funds, the biggest of which is Green Climate 
Fund

• The term 'climate financing' is broadly defined as finance flowing from 
developed to developing countries, including support for mitigation, adaptation, 
policy and capacity-building.

At this section, we will take a look at these “climate financial transfers”

Climate Finance Flows



Total global climate finance flows, 2013-2018

Let’s take a look at the numbers

Upward trend, but 
still way below the 
goals for SDG 13



Breakdown of global climate 
finance flows by public and 
private actors, 2013-2018 (two-
year average, USD billion)

Let’s take a look at more numbers

Surprisingly, most money come 
from the private sector and not 
the countries that are defined as 
“polluters”



Global destribution of finance cash flows



Where does the money go?
2016:
49% from public funds
51% from private funds

Distributed:
59% on Renewable energy
23% on Sustainable 
transport
7% on Energy efficiency

We also notice a strong 

domestic preference, with 

76% of finance being raised 

and spent domestically in 

2017/2018.



Are we funding the 
wrong projects?

● Just as important as the money 

itself, is where it is being spent

● Agriculture has received just $9 

billion in 2016, although was 

responsible for almost 1/4 of the 

past decade’s emissions

● While fossil-fuel projects gathered 

more than $400 billion in 2018

Food for thought



Which country gives the more money abroad?

● Japan has transferred 
more to developing 
countries, although 
having a history of 
reporting coal-related 
projects as climate 
finance

● Switzerland has 
transferred more $ per 
capita and per tone of 
CO2 emitted!

2016, by Nature and UNFCC



Are we creating economies of scale?

● Yes, we do!
● Average annual costs for 

Solar and Wind Energy are 

getting smaller

Global installed capacity 

and levelized electricity 

cost, solar PV and wind, 

2010-2018



And what about the trends?
Average annual public 

mitigation finance 2015-

2018, billion USD, most 

notable sectors, Global 

Landscape of Climate 

Finance 2019, Buncher 

et al



And what about the trends?

Public Adaptation 

Finance by Sector, in 

USD billion, Global 

Landscape of Climate 

Finance 2019, Buncher 

et al



Criticism, 
Recommendations and 

Prospects



In 2020, Oxfam issued Oxfam’s Climate
Finance Shadow Report 2020 that offers an 
assessment of progress towards the $100bn 
goal.
• It looks at the latest donor figures for 2017–18, 

with a strong focus on public finance
• considers fundamental questions including: 

• how developed countries are counting the 
climate finance they report

• what it is being spent on
• where it is going
• how close we are to the $100bn goal
• what lessons need to be learned for climate 

finance post-2020.

OXFAM



1. Of the estimated $59.5bn in public climate finance reported by developed countries 

(annual average), climate-specific net assistance may be just $19–22.5bn.

2. The net financial value of climate finance to developing countries – the grant 

equivalent – may be less than half of what is reported by developed countries.

3. Due to over-reporting of climate relevance, bilateral climate finance could be around 

a third lower than reported.

4. Around 20% of reported public climate finance was estimated to be grants, compared 

to 80% reported as loans and other non-grant instruments; of all reported climate 

finance, an estimated 40% was non-concessional.

5. Only an estimated 25% of reported public climate finance was for adaptation and 

66% was for mitigation.

OXFAM
Climate Finance 2017-18: Key Takeaways



6. Only an estimated 20.5% of reported finance went to least developed 

countries (LDCs) and around 3% to small island developing states (SIDs); the 

majority to LDCs, and nearly half to SIDs, was in the form of loans and other 

non-grant instruments.

7. Reported climate-related development finance was estimated to be 25.5% of 

bilateral ODA (official development assistance) in 2017–18; the majority of 

climate finance counted towards donor commitments to increase aid to 0.7% 

of gross national income.

8. Consistent and transparent information is not publicly available to estimate 

the level of private finance mobilized towards the $100bn goal.

OXFAM
Climate Finance 2017-18: Key Takeaways



1. New accounting rules

2. Increase grants and finance to adaptation, LDCs and SIDs

3. Commit to ‘new and additional’ finance

4. Mobilized private finance

5. Finance for loss and damage

OXFAM
Recommendations



Conclusion



• Climate change is one of the main problems of our time and the 

human activity is its main culprit

• The biggest drivers of Climate change are the greenhouse gases and 

the sectors that mostly generate them are: 

• Energy, Agriculture, and Industry

• In order to mitigate the observed circumstances and  to prevent 

possible catastrophic events for humanity  wise actions were taken

• A new, innovative instrument was created, known as Climate Finance

Brief – Prehistory of Climate Finance



• The new era for climate finance, policies, and markets dates back to 

2015 when the 21st session of the Conference of Parties (COP) to the 

Kyoto protocol was held in Paris 2015

• The Paris Agreement has more flexible and less strict commitment 

targets than the Kyoto Protocol

• It obliges all UN members to reduce greenhouse emissions, but it 

does not provide a specific division between developed and 

developing nations having different capacities and duties to 

climate action

Brief – Key Facts of Climate Finance



• Industrialized countries, who have benefited the most from 

climate change, should support climate projects in developing 

countries → financial transfers must be made

• More money come from private funds than public sector

• Really few money coming from grands and more from loans

• Shout-out to Switzerland for its amazing numbers per capita

• Economies of scale and positive trends are being created

• Still work to do in order to reach our goals

Brief – Flows of Climate Finance



• To achieve more results in Climate Finance, it is needed to:
1. implement new accounting rules
2. increase grants and finance to adaptation, LDCs and SIDs
3. commit to ‘new and additional’ finance

Final Thoughts
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